City of Davis - Notice of Public Hearing
Renewal of Annual Downtown
Business Improvement District Assessment Fee

The City of Davis City Council will conduct a Public Hearing on Tuesday November 18, 2025 on the
adoption of a Resolution to Levy and Collect the Downtown Business Improvement District Annual
Assessment Fee for the Core Area benefit zone and Periphery Core benefit zone.

The Council meeting will begin at 6:30 p.m. and will be held in the Community Chambers, Davis City
Hall, 23 Russell Boulevard, Davis, California. Please contact the City Manager’s Office for the
approximate time this item will be heard.

On November 4, 2025 the City Council adopted a Resolution of Intention (No. 25-159) to levy and
collect the annual assessment fee for the Davis Downtown Business Improvement District (DBID) Core
Area Benefit Zone and Periphery Core Area Benefit Zone for fiscal year 2026-2027, pursuant to the
Parking and Business Improvement District Area Law of 1989. Information on the classification of
businesses; assessment estimates and boundaries of the Core Benefit Zone and Periphery Core Benefit
Zone are shown below.

The levy is an ongoing annual assessment and the City of Davis collects the assessment at the same time as
the annual renewal of the business license tax that begins in December of each year. The funds received from
the DBID assessment are used for the following proposed improvements and activities: the promotion of
business activities within the District; promotion of public events which are to take place on or in public
places within the District; furnishing of music in any public place in the District; decoration of any public
place in the District; and acquisition, construction, or maintenance of parking facilities for the benefit of the
District.

At the PUBLIC HEARING, the City Council will consider any written or verbal protests on the levy
of the annual DBID assessment for the activities specified pursuant to the Parking and Business
Improvement Area Law of 1989. Following the public hearing, the City Council will be asked to adopt a
resolution levying the DBID assessment in accordance with the 2025 DBID Report.

Protest Information

Any interested person, who would be charged the assessment may file a written protest with the City Clerk,
or having previously filed a protest, may file a written withdrawal of that protest. A written protest shall state
all grounds of objection and shall contain a description sufficient to identify the business and business owner.
If written protests are received at or before the public hearing from the business owners who will pay 50% or
more of the assessments proposed to be levied and protests are not withdrawn so as to reduce the protests to
less than 50%, no further proceedings to levy the proposed assessment as contained in the Resolution of
Intention shall be taken for a period of one year from a finding of a majority protest by the City Council. If
the majority protest is only against the furnishing of a specified type or types of improvement or activity with
in the area those types of improvements or activities shall be eliminated. The City Clerk’s office is located at
23 Russell Boulevard, Davis, California, 95616.

Availability of Documents

See http://cityofdavis.org/ for the 2025 DBID Annual Report and Staff Report providing further
information including: a full description of the improvements and activities to be funded, the boundaries
of the assessment district, the zones within the district, and the proposed 2026 assessments to be levied



upon businesses in the district. Staff reports for the public hearing are generally available five (5) days
prior to the hearing date. A full packet may also be found in the City Clerk’s Office at 23 Russell
Boulevard. For additional questions contact Katie Yancey, Economic Development Director at
(530) 747-5834, kyancey@cityofdavis.org

Public Comments

All interested parties are invited to attend the public hearing or send written communications to the City
Manager’s Office no later than the hearing date. The City does not transcribe its proceedings. Persons
who wish to obtain a verbatim record should arrange attendance by a court reporter or for some other
means of recordation. Such arrangements will be at the sole expense of the person requesting the
recordation.

If you challenge the action taken on this matter in court, the challenge will be limited to raising only those
issues raised at the public hearing described in this notice, or in written correspondence delivered to the
City Clerk at, or prior to, the public hearing.

Katie Yancey, Economic Development Director
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Downtown Business Improvement District
Assessment and Classification of Businesses

The businesses within the District are classified so as to promote the equitable imposition of assessments.
The method and basis of levying the Assessment (as described in Ordinance No.’s 1491, 1509, and 1635,
Sections, 15.10.060, 15.10.070 and 15.10.100 of the City of Davis Municipal Code) is detailed below. The
classifications shall be as follows:

Group | - Individual Licenses Held. Individually licensed agents, including, but not limited to, real
estate and insurance agents.

Group Il - Retail, Manufacturing and Utilities. Businesses including, but not limited to, retail sales,
restaurants, hotels and motels, art galleries, commercial printing, newspaper publishing, manufacturing or
processing, utilities, etc.

Group 111 - Services. Businesses including, but not limited to, building contractors, handy-persons,
repair, maintenance, or cleaning services, secretarial services, recreation halls, theaters, other
entertainment events, travel agencies, service stations, equipment leasing, locksmiths, photocopying
services, commercial and portrait photography, and businesses or personal services not otherwise
specified.

Group IV - Professional and Wholesalers. Businesses including, but not limited to, appraisers,
accountants, advertising agents, architects, attorneys, brokerage firms, designers, dentists, consultants,
physicians, optometrists, veterinarians, etc., and wholesale businesses which sell, handle, or store
merchandise solely for the purpose of resale in the regular course of business.

Group V - Financial Institutions. Financial institutions including, but not limited to, banks, credit
unions, and savings and loan associations.

Group VI - Branch Locations. Businesses qualify as a branch business when both the primary and the
branch are under the same name and both are located within the boundaries of the core area benefit zone.



Group VII - Commercial Leasing Businesses. Commercial leasing businesses located in and/or leasing
property within the Downtown District. An assessment shall be levied for each separate property leased
to a business within the Downtown District. (Ord. 1491, § 1 (part); Ord. No. 1635, § 1; Ord. No. 1677, 8
1; Ord. No. 2195, Amended 12/14/2004)

Computation of Fees

Separate assessment schedules shall be used to levy assessments for businesses within each benefit zone and
each business group. The following schedule of fees assessment shall apply in the DBID, except that not-for-
profit charitable organizations shall be exempt:

(@) Core Area Benefit Zone Annual Assessment Rates - Businesses located in the core benefit zone pay
100% of the normal DBID fees assessments which are listed below. (See the Location Map attached
hereto.)

(b) Periphery Core Benefit Zone -- Businesses located in the periphery zone pay 75% of the normal
DBID_fees assessments which are listed below. The projects and activities of the DDBA generally
include the businesses in this periphery zone; however the reduced fee recognizes the fact that businesses
outside the “core of the core” receive diminishing benefits from downtown promotions. (See Location
Map attached hereto.)

Assessment Estimate

The assessment schedule is described below for review and analysis by business owners. The maximum that
would be paid by any one business in Fiscal Year 2026-2027 is an $2,351.05 annual assessment for retail
businesses with gross receipts of over $2,000,000. This amount would increase by 3% per year thereafter.
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* To compute the assessment in the periphery zone multiply the corresponding assessment by
0.75.

Exemptions for Home Based Businesses and Newly Established Businesses
Owners of home based businesses as defined by Section 40.26.150 (Home Occupations) of the City's
Municipal Code may receive an exemption from the assessment for each year that they qualify under one of
the following: (a) a home-based business netting less than $5,000 per year; or (b) a home-based business in
compliance with the following four conditions:

(1) The home based business does not engage in on-site retail sales;

(2) The owner of the business lives on-site;

(3) No sign is posted on the premises to identify the business;

(4) The business uses a P.O. Box for all business correspondence.

A business newly established in the District is exempted from paying the District fee for a period from the
day of opening until the end of that calendar year.



